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Introduction

Economic issues have been a major concern for Europeans in 
the last few years. But,
• Are people aware of the main economic figures?
• Do they know the national rate of unemployment? 

Inflation? And the rate of growth of GDP?

Eurobarometer 83.3 (May 2015)
• 31% of Europeans do not know either 2014’s GDP or 

inflation rates in their country
• 20% of Europeans do not know what the unemployment 

rate was in 2014 in their country



Source: European Commission (2015).



Knowledge determinants

Blinder and Krueger (2004):

Ki= F(SIi, Si, Ci)

K: Economic Knowledge
SI: Self-interest
S: Sources
C: Personal Characteristics

i=1,…, n individuals



Data

Data source: Eurobarometer 83.3 
Population: Individuals aged 15 years old and more living in one 
of the 28 Member States of the European Union. 
Sample: Multi-stage, stratified random sample design was 
applied in each country 
Work field: May 2015

• Total of 27,758 interviews were successfully conducted. 
• 27,745 individuals provided information on their knowledge 

of official statistics.



Questions

• What was the official growth rate of the economy 
(measured in terms of Gross Domestic Product) in your 
country in 2014? I can tell you that this figure is between -
5% and 15%.

• What was the official inflation rate, the rate at which 
consumer prices increased or decreased, in your country in 
2014? I can tell you that the exact figure is between -5% 
and 20%.

• What was the official unemployment rate, the percentage 
of active people who do not have a job, in your country in 
2014? I can tell you that the exact figure is between 0% 
and 30%.



Variables of interest and approach

2 stages: 

• Whether the individual has reported a figure (or not)
• He has provided an estimate or he has answered ‘don’t

know’
• Trivariate probit regression

• The magnitude of the error made when reporting the
figure (absolute value) 
• |Reported figure-official figure|

• Joint regression

Regressors: Individual’ concerns about his country’s
economic situation, Internet use, socio-economic features, 



Trivariate probit regression on the likelihood
of answering. Coefficient estimates

Note: Reference categories are: men, education up to 15 years old, living in rural areas or villages, employed and 
who consider they belong to the working class of society. ‘Important issue’ is a dummy variable where 1 indicates 
that the individual considers his country’s economic situation as an important issue. Country dummies included.
***, ** and * indicate statistically significant at the 1, 5 and 10 percent levels, respectively. 



Joint regression of the errors made
when reporting the figures



Concluding remarks

• Unemployment is the best known statistics

• Great variation across socio-economic groups:  

• Awareness is larger among the best educated, the highest 

classes, the oldest and those working and living in large 

towns. 
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